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Mint of the United States 
Philadelphia 
March 20, 1863 


Hon. S.P. Chase 
Secretary of the Treasury 


Sir: 

Your letter of the 18th inst. in relation to three cent pieces and the cent has been received. 
Independent of legislation, I cannot suggest any remedy for the [situation] to which you 
refer. There is no power conferred by law for making such alterations in the coinage as 
would restore the three-cent pieces or cent to circulation. 

The weight and constituent metals of the cent are determined by the Act of Congress; so 
also for the three-cent piece. The cent is in fact a token — its intrinsic value not exceeding 
6/10 of a cent. So long as small dealers will buy and sell them at a premium, they will be 
hoarded or otherwise disappear from circulation. A heavy penalty should be imposed by 
law on such traffic which should correct the [situation]. 

While the half and quarter dollar are bartered for current paper money at 40 to 50 
percent premiums, the three cent piece commands about 20 to 25 percent; but this is 
more than sufficient to withdraw them from circulation, By reason of wear and severe 
usage, they are on an average worth from 2.40 to 2.64 cents, according to our 
experiments; as compared with new half dollars. 

In my last Annual Report I suggested the introduction of tokens, for small change, in lieu 
of the dime and half-dime. The adoption of some such policy by the Government, by 
authority of law, would prevent the hoarding of the small silver coins, and supply the 
pubic with a small change currency equal at least to any ordinary demand. I respectfully 
refer you to the article “Small Change” in my last report. 


I have the honor to be, very respectfully, 
Your obedient servant, 

James Pollock 

Director of the Mint 


